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This asset appraisal report has been prepared in accordance with the Chinese Asset Appraisal Standards.
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Dongfang Chenxiang Group (Hainan) Co., Ltd. intends to verify assets and requires
information regarding the market value appraisal project for the Hainan Lingao Qinan

Aquilaria Sinensis ‘Reke2’.
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Dongtfang Chenxiang Group (Hainan) Co., Ltd. intends to verify assets and requires information regarding the market value
appraisal project for the Hainan Lingao Qinan Aquilaria Sinensis ‘Reke2’.
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Statement
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1. In performing this asset appraisal engagement, we have complied with relevant laws,
regulations, and asset appraisal standards, adhering to the principles of independence,
objectivity, and impartiality. Based on the information gathered during our engagement, the
content stated in this appraisal report is objective, and we assume corresponding legal

responsibility for the reasonableness of the appraisal conclusions.
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2. The asset inventory pertaining to the appraisal subject was declared by the client and
property rights holder, and confirmed by them through signature, seal, or other legally
permissible means. The client and other relevant parties are legally responsible for the
authenticity, completeness, and legality of the information they provided.
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3. We have no existing or anticipated interest in the valuation subject described in this
report. We have no existing or anticipated interest in any relevant parties and hold no bias
toward them.
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4. We have conducted on-site investigations of the appraisal subject and its associated
assets. We have exercised due diligence regarding the legal title status of the appraisal subject
and its associated assets, and have verified the legal title documentation. However, we cannot
guarantee the authenticity of the legal title to the appraisal subject and its associated assets in

any form.
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5. The analyses, judgments, and conclusions in our appraisal report are subject to the
assumptions and limitations stated therein. Users of the report should fully consider the
assumptions, limitations, special matters disclosed, and their impact on the appraisal
conclusions.
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6. The client or other users of this asset appraisal report shall use it in accordance with
the scope of use specified in this report and as prescribed by laws and administrative
regulations. The appraisal institution and its professional appraisers shall not be liable for any
use of the appraisal report by the client or other users that violates the aforementioned
provisions.
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7. Users of the appraisal report shall correctly understand and utilize the appraisal
conclusions. The appraisal conclusions are not equivalent to the realizable price of the
appraisal subject and shall not be construed as a guarantee of the realizable price of the
appraisal subject.
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8. This appraisal institution and its appraisers shall not be held liable for any defects in
the property rights holder's asset that may affect the appraised value, provided such defects
were not specifically disclosed by the property rights holder during the appraisal process and
could not reasonably be ascertained by the appraisers based on their professional experience.
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9. This asset appraisal report is intended solely for use by the client, other users specified



in the asset appraisal engagement contract, and users designated by laws and administrative

regulations. No other institution or individual may be considered a user of this report.
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10. We have made no tax provisions for the asset appraisal's revaluation surplus (or
deficit) and have not considered the potential impact of related tax matters, contingent

liabilities, or defects arising during the economic transaction process on the assessed value.

Report users are advised to be aware of possible contingent losses.
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11. The appendices to this report constitute an integral part of the appraisal report and
possess equal legal validity with the main body of the report.
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Important Notice
This abstract is excerpted from the main body of the asset appraisal report. To

understand the detailed circumstances of this appraisal project and reasonably

comprehend the appraisal conclusions, please carefully read the full text of the asset

appraisal report.
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Beijing Jingheng Ruize Asset Appraisal Co., Ltd. has accepted your commission to
appraise the market value of the Hainan Lingao Qinan Aquilaria Sinensis ‘Reke2’ involved in
the proposed verification of assets by Dongfang Chenxiang Group (Hainan) Co., Ltd. This
appraisal was conducted in accordance with laws, administrative regulations, and asset
appraisal standards, adhering to the principles of independence, objectivity, and impartiality,
and following necessary appraisal procedures. The summary of the asset appraisal report is as
follows:

P E AT ARTTUIERR ) AIRATUAZSL T/ 1 AR B ) v i e A A
TUAEAEL 2 S EVES, v ERaeir T ViR EZ% .

Purpose of Appraisal: Dongfang Chenxiang Group (Hainan) Co., Ltd. intends to verify
the market value of the Lingao Qinan Aquilaria Sinensis ‘Reke2’ involved in the assets under
review, providing a value reference for the aforementioned economic activities.
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Subject of Appraisal: Hainan Lingao Qinan Aquilaria Sinensis ‘Reke2’, which is
relevant to the assets under review by Dongfang Chenxiang Group (Hainan) Co., Ltd.

PPV . AR S AR AR 2 5.

Scope of Appraisal: Hainan Lingao Qinan Aquilaria Sinensis ‘Reke2’.

PAEEEMER : 2025 4E 10 A 31 H.

Appraisal Benchmark Date: October 31, 2025.

PrEZRA: TidpiinfE

Value Type: Market Value.

PSR T

Appraisal Method: Market Approach.
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by Dongfang Chenxiang Group (Hainan) Co., Ltd. is determined as follows:
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This appraisal conclusion represents the value inclusive of taxes, reflecting the market
value of the asset in its current condition, and does not include other transaction taxes and
fees that may arise during the disposal process.
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This appraisal conclusion represents the market value of the commissioned asset as of
the appraisal base date under full ownership rights. It does not consider the impact of unpaid
liabilities associated with the aforementioned asset, nor potential mortgages or guarantees on
the appraised value. Any liabilities related to the declared asset, as well as any future disputes
concerning the ownership rights of the declared asset, shall be borne solely by the
commissioning party and are unrelated to this appraisal institution.
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Special Matters Affecting the Appraisal Conclusion:
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1. The appraisal conclusion in this report reflects the value of the subject property as of
the appraisal date for the specific purpose stated herein.
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2. This appraisal report is based on the foundational documents and data provided by the
client and relevant parties. The client and relevant parties are responsible for providing

necessary materials and ensuring their authenticity, legality, and completeness. The




appraiser's responsibility is to analyze, estimate, and express a professional opinion on the
value of the subject asset for the specific purpose as of the appraisal date.
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3. This appraisal conclusion should not be construed as a guarantee of the subject asset's
realizable price.
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Users of this appraisal report should fully consider the impact of the assumptions,
limitations, and special matters disclosed herein on the appraisal conclusion.
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Pursuant to relevant laws and regulations governing asset appraisal, for reports
pertaining to statutory appraisal engagements, the client must complete the asset appraisal
supervision and management procedures as required by law before utilizing the report. The
validity period of the appraisal results is one year, effective from the appraisal date of
October 31, 2025, to October 30, 2026. Beyond this period, a new appraisal must be

conducted.
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Beijing Jingheng Ruize Asset Appraisal Co., Ltd. has been commissioned by Dongfang
Chenxiang Group (Hainan) Co., Ltd. to conduct an appraisal of the proposed assets of
Dongfang Chenxiang Group (Hainan) Co., Ltd. in accordance with laws, administrative
regulations, and asset appraisal standards. adhering to the principles of independence,
objectivity, and impartiality. Employing the market approach and following necessary
appraisal procedures, we have appraised the market value of the Hainan Lingao Qinan
Aquilaria Sinensis ‘Reke2’ relevant to the assets proposed for verification by Dongfang
Chenxiang Group (Hainan) Co., Ltd. as of the appraisal benchmark date. The findings of the

asset appraisal are hereby reported as follows:
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I. Overview of the Client, Property Holder, and Other Users of the Appraisal

Report as Specified in the Engagement Letter
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(1) Overview of the Client and Property Holder

b AR FRAVIERD () AR

Company Name: Dongfang Chenxiang Group (Hainan) Co., Ltd.

REEN: TR

Legal Representative: Li Yahong

gi— 4t {5 FARED: 91460000MAA92FWMIU

Unified Social Credit Code: 91460000MAA92FWM9U

CEA kR A T A5 9 X A5 L TE e AL IX C2 #R A X 4-2

Registered Address: 4-2, Zone A, Building C2, Jinlu Industrial Zone, Xiuying Street,
Xiuying District, Haikou City, Hainan Province

FEMPBEA: 5000 J3 AR

Registered Capital: CNY 50 million

AR HAA R 574E 2 7

Enterprise Type: Other Limited Liability Company

Eal. —REEH: @REEHRS (AFETIRS - RERBIRS QEE
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Bt BANREERE, HIENHE (AEEkisin) o RaRERRS: BRH
o A HEL, niefREHRIRSG: DEARSMNFREEDD: SRIRS. £
ARIFR BREW . FARZE R FRFL AR FRMEWFIRL: L5 F R
a2 AOWERHETT R ARG A RE: T ZERAR G LA alibilig (R i) 5 B
Gb) s TERARMBALBH S (BF LEGIMERSN) o T ZERARM RUUE N E
B (R REMIGERSN) 3 LZRARG LU AR CRF L ERAN) o )5
EH, gL (WA HE, gaiE (UHEmMERaEw) « BYJLR T
o B AR B2y ) LECTT Brdh B s FPIREE IS RCTT BB S Bl BRI (X
HEmCRER)  RENMTHRAE. TRESE: |rmis: ZKAHE: LK
PSS (BREE T ZVFal i) s AR AW $oidlmisE: KEMHmEE:
AR it ek EE: MY R fliG; H A== i i
B e mibliE, Ler itk LemmEE, PR RS BIRE S

10



ol KR RMEE: PIE (B0 KRS, IOl TZMEE, aRmHhE, 48
wla A, G, RIRIE A, IRRE s, et BEEE R
BUBIEE B A B B & THENUBBE M S A B R & it A B i e &
WS, RFEHE: BOERMEE: KERRGE: oMt BUEEHR
W, BHPHNMHM MR, PRt IREHE (ASRIEIRED « HH B
HH A, AW RS, DATERM WSS, HOSEEE, AL SR 6
B S LR R R, RS EE, T ESMA T3REY
EIAR 55 AR A AL E IR S5 AL e P& BMElsinWeE (e ElETr—
BaEm KL T RaEE RS, BEER M EERARRSG Gl Mt
RRR) VAR ETH : BT iRS: BV REMRS: Tt O, #hl OACHE; £
AR O B E, B TP, WREE, AEahmELS, B ES
BN BB MG EREERLI S5 5 ES (BERBT

Business Scope: General Business Items: Health consultation services (excluding
medical diagnosis and treatment); Wellness and health preservation services
(non-medical); Traditional Chinese medicine wellness and health preservation services
(non-medical); Sales of Class I medical devices; Class Il Medical Device Sales; Sales of
Sanitary Products and Single-Use Medical Supplies; Nursing Facility Services
(excluding medical services); Maternal and Infant Care Services (excluding medical
services); Wholesale of Medical Personnel Protective Equipment; Retail of Medical
Personnel Protective Equipment; Wholesale of Medical Masks; Retail of Medical Masks;
Sales of Disinfectants (excluding hazardous chemicals); Emergency Rescue Services;
Domestic Trade Agency, Trade Brokerage, Remote Health Management Services;
Investment Activities with Own Funds; Technical services, technical development,
technical consulting, technical exchange, technical transfer, and technology promotion;
cultivation of aromatic crops; operation of traditional aromatic products; agricultural
scientific research and experimental development; manufacturing of arts and crafts and
ceremonial items (excluding ivory and its products), sales of arts and crafts and
ceremonial items (excluding ivory and its products), retail of arts and crafts and
collectibles (excluding ivory and its products), wholesale of arts and crafts and
collectibles (excluding ivory and its products); Hotel management; Sales of health foods
(pre-packaged); Food sales (pre-packaged foods only), Sales of infant formula milk

powder and other infant formula foods; Sales of foods for special medical purposes;
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Online food sales (pre-packaged foods only); Sales of unprocessed nuts and dried fruits;
Sales of electronic products; Furniture sales; Online sales (excluding goods requiring
permits); Sales of daily necessities; Sales of needlework and textile products; Sales of
household goods; Sales of sponge products; Wholesale of cosmetics; Retail of cosmetics;
Manufacture of household textile products; Sale of daily chemical products; Manufacture
of hardware products; Wholesale of hardware products; Retail of hardware products;
Sale of plastic products; Sale of rubber products; Sale of knitted and woven textiles and
raw materials; Sale of feathers (down) and products; Sale of knives and swords as crafts;
Manufacture of paper products; Sale of paper products; Manufacture of garments; Retail
of garments and apparel, Sale of garment accessories; Wholesale of footwear and
headwear; Retail of footwear and headwear; Retail of computer software, hardware, and
auxiliary equipment; Wholesale of computer software, hardware, and auxiliary
equipment; Sales of office equipment consumables; Sales of communication equipment;
Sales of leather; Sales of leather products; Manufacture of leather products; Sales of
office supplies; Sales of lighting fixtures; Wholesale of kitchenware, sanitary ware, and
daily sundries; Sales of clocks and watches; Sales of eyewear (excluding contact lenses);
Sales of daily glassware; Sales of sanitary ware; Personal hygiene products sales;
Firefighting equipment sales; Camera and equipment sales; Photographic equipment and
telescope retail, Sporting goods and equipment retail; Sporting goods and equipment
wholesale; Photo enlargement services; Video production services; Gift flower sales;
Sales of food additives (General business items within the scope of operations are
conducted autonomously in accordance with the law and disclosed to the public through
the National Enterprise Credit Information Publicity System (Hainan)). Licensed
business items: Medical services; Medical aesthetic services; Import and export of goods;
Import and export agency services; Import and export of technology; Food sales; Online
food sales; Alcoholic beverage operations; Basic telecommunications services; Category
II value-added telecommunications services; Sales of duty-free goods; Online data
processing and transaction processing services (Electronic business operations).
() ZFENGPREAE ZAHCR
(I) Relationship Between the Client and the Property Rights Holder
BN G REFA FH N E AL
The client and the property rights holder are the same entity.
(=) M5 205 5207 (1) HAR PPt o5 458 A & 15 70
(IIT) Other Users of the Appraisal Report as Specified in the Engagement Letter
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Includes: Property rights holders and other users of the appraisal report as stipulated by

national laws and regulations.

—. WEEK
IL. Purpose of the Appraisal
ARVEG H R R A SRR Gl AT IRAFZ LR 7 1 WD M pe i =
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The purpose of this appraisal is to determine the market value of the Lingao Qinan
Aquilaria Sinensis ‘Reke2” involved in the asset to be verified by Dongfang Chenxiang
Group (Hainan) Co., Ltd., thereby providing a value reference for the aforementioned

economic activities.

=, P BRI PG T
I11. Appraisal Subject and Scope
APV ROAZE T DR Qi) GIRA RSB/ 1 R i i e
AU AL 2 T
The subject of this appraisal is the Hainan Lingao Qinan Aquilaria Sinensis ‘Reke2’

variety, which is relevant to the assets to be verified by Dongfang Chenxiang Group (Hainan)
Co., Ltd.

A UCPFAG G Dy i il Wiy A T & 2R 2 55

The scope of this appraisal is Hainan Lingao Qinan Aquilaria Sinensis ‘Reke2’.

V0. PrEea

IV. Value Type
P A R B S T I E A T S U E AP IME R A . 22 B PR I 5 254t
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Asset appraisal value types include market value and non-market value types. After
thorough communication between the appraiser and the client, and considering factors such
as the appraisal purpose, market conditions, and the subject property's characteristics, the

value type for the subject property is ultimately determined as market value.
T AIME 4R BB SE T A B SEJ7 7145 F BEVEAT 95 B2 sl B o0 1, VRAY
X RAE Pl R H B AT I W 2132 5 A B A T Ecii
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Market value refers to the estimated amount of value that the subject asset would
command in an orderly and fair transaction between a willing buyer and a willing seller, each

acting knowledgeably and without compulsion, as of the appraisal date.

i PR

V. Valuation Date
AT H PRSI H N 2025 £ 10 H 31 H.

The valuation date for this project is October 31, 2025.

iz FEME H P S 2 GF AT NS UGIs AT H fRdlr, BE R AFH S Bt R, A5 A 0F
T HM. 2 5RFEANBEFAE i, JLEE & H APPSR H

This date is the closest to the actual commencement date of the economic activity,
effectively reflects the asset's condition, and aligns with the purpose of this appraisal. This

date was jointly determined as the appraisal date following consultation with the client and
the property rights holder.

ARGV AR, S A VEE A S YR UHE AR E . PR S EU i H
%, BRI H Z B0 T AN 2 Br A LR i G O, AAR S 15— VB b e
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Throughout this asset appraisal process, the scope of appraisal, determination of
appraisal amounts, and selection of appraisal parameters were all based on the external
economic environment and market conditions of the subject property as of this date. All

pricing standards referenced in this report are valid as of the appraisal date.

7N~ PR SR

VI. Basis for Appraisal
(—) 25T ks
(I) Economic Basis
P E RS & F .
Appraisal consulting service contract.
(2D VR
(1) Legal Basis
Lo (e NRIERE B PH5VED (2016 42 7 A 2 A+ e E ARREFRZF S
TREH Ik UGE);
1. The Law on Asset Appraisal of the People's Republic of China (Adopted at the 21st
Session of the Standing Committee of the 12th National People's Congress on July 2, 2016);

14



2. (PR NRIDME RVES) (2020 45 /] 28 H, t=lmeE AN K=K HRIE
)
2. The Civil Code of the People's Republic of China (Adopted at the Third Session of the
13th National People's Congress on May 28, 2020):;
3. HoAhAH ST -
3. Other relevant laws and regulations.
(=) AR
(IIT) Standard Basis
Lo (G- PP IEAMEN) 5T (2017) 43 5)
1. Basic Standards for Asset Appraisal (Cai Zi [2017] No. 43);
2. (BEIRAEPOGEAEAEND  ChPEEr (2017) 30 5
2. Code of Professional Ethics for Asset Appraisal (Zhong Ping Xie [2017] No. 30);
3. (B POLAE B ) ORI (2018) 36 )
3. Practice Standards for Asset Appraisal—Asset Appraisal Procedures (Zhong Ping Xie
[2018] No. 36);
4. (BPEPPAROL N —B = A I ) R PR (2018) 355
4. “Asset Appraisal Practice Standards—Asset Appraisal Report” (CPAA [2018] No.
35);
5. (BRSO N —B P B A FD CRPRER (2017) 33 5
5. “Asset Appraisal Practice Standards—Asset Appraisal Engagement Contract” (CPAA
[2017] No. 33);
6. (B PRA PN B A D) CRFER (2018) 37 5 5
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10. Guidelines for Business Quality Control of Asset Appraisal Institutions (CPAA
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(IV) Basis of Ownership
1. HARH R P BB DL
1. Other relevant agreements and explanatory notes.
(1) B HHE
(V) Basis for Valuation
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1. Appraiser's on-site inspection records and other relevant valuation information
collected;
2. HRERGE PR R A A R Bk
2. Other materials pertinent to this asset appraisal.
(7N) ZHEGERL S AR
(VI) Reference Materials and Other Documents
L B ASRBLRY B 1R AN BT PRl A R R
1. Asset inventory and asset appraisal declaration form provided by the property rights
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2. EZEA KA TAAT K BARME TR S ATEAS B 50RL
2. Technical standards and value information materials issued by relevant national
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3. PERURRE A RIS OL A .
3. Explanatory notes provided by the property rights holder.
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VII. Appraisal Methods and Market Analysis
W

Market Analysis
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(1) Definition, Classification, and Industrial Chain Structure of Agarwood
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Agarwood, also known as Aquilaria wood, honeywood, or Javanese agarwood, is a
resinous wood formed by plants of the genus Aquilaria (Thymelaeaceae family) and some
species of the genus Gyrinops. When these plants suffer physical damage, fungal infection, or
insect infestation, they secrete resin as a defense mechanism. Over many years, this resin
accumulates within the wood, creating the characteristic oily wood. This substance possesses
a rich fragrance, hard texture, high density, and partial water-sinking properties. Since
ancient times, it has been regarded as a precious Chinese medicinal herb and high-grade
perfume, with a long history of use in China, India, Arabia, and Southeast Asia. According to
the Pharmacopoeia of the People's Republic of China (2020 edition), agarwood has effects
such as promoting qi circulation to relieve pain, warming the middle burner to stop vomiting,
and regulating qi to alleviate asthma, making it widely used in traditional Chinese medicine
clinical practice. From a botanical perspective, the primary agarwood tree species in China is
Aquilaria sinensis, predominantly found in tropical and subtropical regions such as
Guangdong, Guangxi, Hainan, Yunnan, and Fujian. Based on formation mechanisms and
resin content, agarwood can be categorized into four main types: raw knot agarwood (formed
while the tree is still alive), mature knot agarwood (formed after the tree dies naturally), shed
knot agarwood (formed from naturally detached branches or trunks), and insect-damaged
knot agarwood (formed after insect infestation). According to data from the China Agarwood
Industry White Paper (2024), by the end of 2024, the area of artificially cultivated agarwood
forests in China had exceeded 120,000 hectares. Hainan accounted for approximately 38% of
this total, Guangdong for 27%, Guangxi for 19%, and Yunnan and Fujian combined for 16%.
Classified by quality and application, agarwood is further subdivided into medicinal grade,
incense grade, collectible grade, and craft grade. Collectible-grade agarwood commands
prices reaching thousands or even tens of thousands of yuan per gram due to its scarcity and
cultural value. The agarwood industry's supply chain structure encompasses three major
segments: upstream cultivation and resin induction, midstream harvesting and primary
processing, and downstream deep processing and end-use applications. The upstream
segment primarily involves agarwood sapling propagation, establishment of artificial
cultivation bases, and application of resin induction techniques (such as drilling, fungal
inoculation, and burning methods). The resin induction cycle typically spans 5 to 15 years,
with premium agarwood requiring over 10 years of natural maturation. The midstream stage
involves raw log harvesting, grading, cutting, drying, and preliminary processing of aromatic
materials. This phase heavily relies on technical expertise and directly impacts final product

quality. Downstream applications span multiple sectors including traditional Chinese



medicine manufacturing, high-end incense products (stick incense, coil incense, incense
sticks), cultural collectibles (bead bracelets, carvings), essential oil extraction, and fragrance
ingredients for daily chemicals. According to the 2024 “Appraisal Report on Agarwood
Resource Utilization and Industrial Development™ released by the Chinese Academy of
Forestry Sciences, China's agarwood-related industries generated a total output value of
approximately 8.6 billion yuan in 2024. This includes 32% from traditional Chinese medicine
applications, 28% from incense culture products, 25% from collectibles and crafts, and 15%
from essential oils and other derivatives. Notably, recent breakthroughs in artificial resin
induction techniques—such as “minimally invasive resin induction technology” and
“biological agent-enhanced resin production technology”—have boosted resin yield by
approximately 40%. However, high-quality natural agarwood remains extremely scarce. In
2023, the National Forestry and Grassland Administration listed Aquilaria sinensis as a Class
IT protected species in the National List of Key Protected Wild Plants, further regulating the
harvesting and trade of wild resources. Concurrently, international demand continues to grow.
According to 2024 statistics from the Food and Agriculture Organization of the United
Nations (FAQO), the global annual trade value of agarwood has surpassed $1.2 billion. As both
a major producer and consumer, China holds a pivotal position in the global supply chain.
Coordinated development across all industry segments, unified technical standards, and
sustainable resource utilization have become core issues for the sector's high-quality
development.
(2D T BERHRR ERER RS

(IT) Analysis of Industry Policy Environment and Regulatory Framework
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The development of China's agarwood industry is profoundly influenced by national
policy direction and regulatory systems. In recent years, with the deepening advancement of
ecological civilization strategies and the continuous strengthening of protection for rare wild
plant resources, the policy environment surrounding the agarwood industry has exhibited
increasingly standardized, institutionalized, and law-based characteristics. According to the
Regulations of the People's Republic of China on the Protection of Wild Plants (enacted in
1996, revised in 2017) and the List of Key Protected Wild Plants (2021 revised edition),
Aquilaria sinensis—China's sole native agarwood species capable of natural resin
formation—has been designated as a Class II nationally protected wild plant. Its wild
harvesting, transportation, and trade are subject to stringent restrictions. The 2021
Announcement on Adjusting the National Key Protected Wild Plants List, jointly issued by
the National Forestry and Grassland Administration and the Ministry of Agriculture and
Rural Affairs, explicitly states that no entity or individual may collect, sell, or purchase
nationally protected wild plants without approval from provincial-level or higher forestry
authorities. This regulation imposes substantive constraints on the legal sourcing of agarwood
raw materials. Concurrently, the Convention on International Trade in Endangered Species of
Wild Fauna and Flora (CITES) lists all species within the Aquilaria genus under Appendix I1.
This requires signatory countries, including China, to implement a permit management
system for the import and export of agarwood and its products, ensuring trade activities do
not threaten the species' survival. According to the 2024 China Annual Report on the
Protection of Wild Plants released by the National Forestry and Grassland Administration,
137 cases involving the illegal harvesting and trading of agarwood were investigated
nationwide in 2023. The total weight of seized raw agarwood materials and products reached

4 2 tons, reflecting the continuous strengthening of law enforcement and regulatory efforts.
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At the industrial support level, the state guides the coordinated development of artificial

agarwood cultivation and deep processing through local policies and specialized plans. As
China's primary agarwood production region, Guangdong Province issued the “Guangdong
Agarwood Industry Development Plan (2018-2025)" as early as 2018, explicitly setting the
goal of building a “strong agarwood industry province.” It supports cities like Maoming,
Dongguan, and Huizhou in establishing agarwood cultivation bases, processing parks, and
trading markets. In 2023, the Hainan Provincial Forestry Bureau and Department of Finance
jointly issued the Implementation Plan for High-Quality Development of Hainan's Agarwood
Industry (2023-2027), allocating 280 million yuan in fiscal funds for superior agarwood
variety selection, standardized cultivation demonstration base construction, and brand
cultivation. The plan targets expanding the province's agarwood cultivation area to 150,000
mu (approximately 10,000 hectares) by 2027, with annual output value exceeding 5 billion
yuan. Fujian Province and Guangxi Zhuang Autonomous Region have also introduced similar
support measures, driving the expansion of agarwood beyond traditional incense into
high-value-added sectors such as traditional Chinese medicine, premium fragrances, and
cultural creativity. Notably, in 2022, the National Medical Products Administration (NMPA)
classified agarwood as a “precious and rare medicinal material” under the “Requirements for
Changes to Marketed Traditional Chinese Medicines and Submission Materials.” This
mandates that manufacturers of Chinese patent medicines containing agarwood must
establish raw material traceability systems to ensure legal sourcing and quality control. This
regulatory requirement has spurred upstream enterprises to accelerate standardized
cultivation and certification system development.
FERRAEAR R BT TH [ ZhR R | [ ML &) R AT b W 2 B R HERE DU 77 il 20 2%
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In terms of standard system development, the Standardization Administration of China,
the National Forestry and Grassland Administration, and industry associations have
collaboratively advanced the formulation and implementation of grading, testing, and
certification standards for agarwood products. The forestry industry standard LY/T2994-2021
Agarwood, released in 2021, established unified definitions, classifications, physicochemical
indicators, and testing methods for agarwood for the first time. It explicitly categorizes
agarwood into three types based on resin formation methods: wild agarwood, cultivated
agarwood, and artificially induced agarwood. Additionally, it classifies agarwood into three
grades—Special Grade, Grade 1, and Grade 2—based on the content of alcohol-soluble
extractives. In 2023, the China National Forest Products Industry Association released the
group standard “T/CNFPIA3001-2023 Specification for Source Coding of Incense Products,”
mandating that agarwood products carry unique traceability codes. These codes must record
comprehensive information throughout the entire process—from cultivation and harvesting to
processing and testing—to enhance market transparency and consumer trust. According to
the China National Forest Products Industry Association, by the end of 2024, over 60% of
large-scale agarwood enterprises nationwide had connected to the “Forest Products
Traceability Platform™ led by the National Forestry and Grassland Administration, achieving
full-chain traceability from forest land to end products. Additionally, leveraging the CITES
compliance mechanism, the General Administration of Customs implements a “double
random, one public” supervision model for agarwood imports and exports. In 2023, China's
exports of agarwood and its products reached $187 million, a 12.3% year-on-year increase.

However, shipments returned or detained due to incomplete documentation or unclear origins
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accounted for 8.6% of total shipments, underscoring the critical importance of compliance in
international trade. Overall, China's agarwood industry operates on a dual track of stringent
policy oversight and industrial support. The continuous refinement of regulatory frameworks
not only curbs resource overexploitation but also fosters a level playing field for compliant
enterprises, laying institutional foundations for the sector's long-term sustainable
development.
(=) PEHITEAREETHIR
(III) Current State of China's Agarwood Collectibles Market
(1) T 5 K&

(1) Market Scale and Growth Trends
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Historical Development and Current Scale
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As one of the world's most influential and valuable sectors, exploring the historical
development and current scale of China's agarwood collectibles market not only reveals the
intrinsic value of this traditional artistic and cultural treasure but also highlights its unique
position within the global collectibles market. Since ancient times, agarwood has been
coveted for its rarity, distinctive fragrance, and extensive applications in religious, medicinal,
and artistic spheres. Through historical transformations, China's agarwood collection market
evolved from imperial exclusivity to modern public participation, witnessing continuous
expansion in market scale and gradual refinement of its appraisal systems.
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Historical Development
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The history of Chinese agarwood dates back to ancient civilizations. As early as the Han
Dynasty, it was regarded as a precious commodity, used in rituals, medicine, and the daily
lives of nobility. By the Tang Dynasty, its usage reached its zenith, playing a pivotal role in
religious ceremonies while also becoming popular among literati and scholars. Following the
Song Dynasty, the development of the Maritime Silk Road brought more high-quality
agarwood to China, further popularizing it among the populace. The Ming and Qing
Dynasties elevated its use to new heights, showcasing its exceptional aesthetic value in
furniture craftsmanship and carving arts.
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Current Scale
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Entering the 21st century, China's rapid economic growth and rising living standards
fueled a fervor for high-quality living, driving the prosperity of the Chinese agarwood
collection market. Market research indicates that global demand for agarwood has
consistently grown over the past decade. Within China, particularly in coastal cities and
economically developed regions like Beijing, Shanghai, and Guangzhou, agarwood collecting
has become a significant component of high-end art investment.
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In terms of market scale, the global agarwood market reached tens of billions of dollars
in 2023, maintaining an annual growth rate exceeding 5%. China's market contributes over
50% of this total, positioning it as one of the world's largest consumer markets. Furthermore,
projections indicate that over the next five years, the Chinese agarwood market is expected to
expand further, driven by the growth of the emerging middle class and heightened interest in
the revival of traditional culture.
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Value Appraisal System
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As the market expands and demand diversifies, establishing a scientific and impartial
value appraisal system is crucial for protecting this traditional resource and promoting
healthy market development. Commonly used appraisal methods in the current market
include;

L SR S T2 FH BRI R 5 #E L Z LA AR -

I. Historical Heritage and Craftsmanship: Considering the historical background,
production techniques, and lineage of the piece.

2 M 5 it A DU A B ) el R (& R A 3 S ) EAT VAT

2. Material and Quality: Evaluating based on the inherent qualities of the agarwood itself
(such as fragrance longevity, density, etc.).

3 AR A A S it A R o R PR R HLON T 37 R SR

3. Scarcity: Analyzing the rarity of specific varieties or origins and their impact on the
market.

4. ZARYHE: N A VR an I 2RI R B % .

4. Artistic Value: Evaluating the aesthetic expression and innovation of the piece from an
artistic perspective.

SR SES 4G AT TR KA KER HTHREHE,

5. Market Demand and Trends: Integrating current market demand shifts and future
trends into a comprehensive assessment.

(2) HEKIRSN 2 7

(2) Analysis of Growth-Driving Factors
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In conducting an in-depth analysis of the “Growth Drivers Analysis” section within the
2025 China Agarwood Collectibles Market Authenticity Verification and Value Appraisal
System Report, we can explore this topic from multiple dimensions—including market scale,
data, direction, and predictive planning—to comprehensively understand the factors driving
this market.
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The expansion of market scale serves as a key driver propelling the growth of the
agarwood collectibles market. In recent years, sustained economic development and rising
household incomes in China have fueled growing enthusiasm for high-quality living. As a
unique commodity embodying artistic, cultural, and investment value, agarwood has captured
significant consumer attention. Relevant data indicates that China's agarwood market sales
reached billions of yuan in 2019, with projections suggesting the market size will surpass the
10-billion-yuan threshold by 2025. This growth trend not only reflects sustained consumer
demand but also signals the immense potential of the agarwood collection market. Backed by
these figures, consumer demand for authenticity verification is intensifying. As market
demand for high-quality agarwood grows, distinguishing genuine from counterfeit products
has become a key concern for buyers. Currently, the market is flooded with counterfeit and
substandard products, which not only undermine the consumer experience but also negatively
impact the entire industry. Therefore, establishing a robust authentication system is crucial for
promoting healthy market development. Introducing advanced technological methods such as
infrared spectroscopy and carbon-14 dating for authentication can enhance accuracy, boost

consumer confidence, and foster market growth.
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Furthermore, in terms of direction, “green” and “sustainable” have become significant

3

trends in the agarwood collection market. With heightened environmental awareness and the
deepening of sustainable development concepts, consumers increasingly favor products with
eco-certifications, transparent production processes, and a focus on ecological balance. This
emphasis extends beyond raw material selection to encompass product packaging,
transportation, and after-sales service. Companies meet this demand by implementing green
production strategies, utilizing renewable resources, and optimizing supply chain
management. Finally, in predictive planning, “digital transformation” stands as a key strategy
driving growth in the agarwood collection market. Leveraging internet technology, big data
analytics, and artificial intelligence enables precise product targeting, personalized consumer
services, and effective dissemination of market information. Establishing online trading
platforms and offering virtual exhibitions and auction services not only reduces transaction
costs and enhances efficiency but also breaks geographical barriers to expand market reach.
Furthermore, “digital transformation assists the industry in building more robust integrity
systems and traceability frameworks, thereby significantly improving market transparency
and credibility.
(3) T T PR AL

(3) Characteristics of the Primary Consumer Base
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In China's agarwood collection market by 2025, the primary consumer base exhibits
trends toward diversification and premiumization. With sustained economic growth and
heightened cultural confidence, agarwood—a scarce resource embodying cultural, artistic,
and investment value—has garnered widespread attention. The market scale has expanded
steadily over recent years. Data indicates that from 2019 to 2024, China's agarwood market
achieved a compound annual growth rate (CAGR) of 15.3%, with the market size projected
to reach CNY 30 billion by 2025.
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In terms of age structure, the agarwood collecting market is witnessing a trend toward
younger consumers. Market research indicates that the 30-45 age group has become the main
force in the agarwood collection market. This demographic possesses higher income levels
and stronger purchasing power, coupled with a deep interest in and appreciation for
traditional culture. They not only pursue the collection value of artworks but also emphasize
the cultural significance and aesthetic experience behind them. In terms of occupational
distribution, corporate executives, financial investors, art enthusiasts, and literati form the
core consumer group of the agarwood collection market. These individuals typically hold
elevated social status and economic standing, possessing discerning expertise in art
appreciation and refined aesthetic taste. They not only invest in agarwood as personal
collectibles but also regard it as a vital element in cultural exchange and social engagements.
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Furthermore, geographically, first-tier cities such as Beijing, Shanghai, and Guangzhou
represent hotspots for the agarwood collection market. Consumers in these areas not only
possess greater purchasing power but also access to abundant art market resources and a
relatively mature appraisal system. Simultaneously, with advancements in internet technology
and logistics infrastructure, consumers in second- and third-tier cities as well as rural areas
are increasingly joining the agarwood collecting trend.
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Regarding consumption motivations, beyond seeking investment returns, an increasing
number of consumers now value the cultural significance and spiritual value of agarwood.
They view it as a means to enhance their quality of life, express personal taste, and pursue a
certain lifestyle. Furthermore, the concept of “green consumption” is influencing the
preferences of some consumers, making organic and sustainably produced agarwood

products increasingly favored.
(4 WM S5EH KRR

(4) Market Structure and Competitive Landscape

FHZH5HE D

Key Player Analysis
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The 2025 China Agarwood Collectibles Market Authenticity Verification and Value
Appraisal System Report, in its Key Participants Analysis section, aims to explore how
pivotal roles influence agarwood authenticity verification and value appraisal within this
market. As market scale continues to expand and consumer demand for high-quality
agarwood grows, market participants are increasingly demonstrating diversity and complexity.
The following provides an in-depth analysis of key players.
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1. Collectors and Investors
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Collectors and investors represent one of the pivotal players in the agarwood collection

market. They possess not only keen discernment regarding agarwood quality but also

function as price setters and trend leaders within the market. With socioeconomic

29



development and rising personal wealth, an increasing number of individuals are recognizing
agarwood's value as an investment asset. They acquire agarwood products or raw materials
through auctions, art exhibitions, and online trading platforms. For these participants,
authenticity verification is a critical component of their decision-making process, leading
them to seek consultation from reputable appraisal institutions or experts with specialized
backgrounds.
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2. Appraisal Institutions and Experts
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Appraisal institutions and experts play a central role in the authentication and appraisal
system of the agarwood market. They leverage specialized knowledge, technical methods,
and extensive practical experience to distinguish the authenticity of agarwood and appraise
its value. With growing market demand, diverse authentication methods and technologies
have emerged, including physical testing, chemical analysis, and visual inspection. These
institutions and experts not only provide professional authentication services to consumers
but also disseminate knowledge through research reports and lectures, enhancing public
awareness of agarwood identification.
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3. Producers and Traders
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Producers and traders serve as the bridge connecting resource sources to end consumers.
Producers are responsible for sourcing raw materials from forests or plantations and
processing them into various product forms; traders handle the distribution of these products

to domestic and international markets. Throughout this process, producers and traders must
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ensure product quality meets market demands and obtain resources through legal channels to
prevent ecological damage. Furthermore, in the context of globalization, cross-border trade
increases the complexity of supply chain management, requiring producers and traders to
continuously adapt to evolving international trade regulations and market needs.
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4. Government and Regulatory Bodies
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Governments and regulatory agencies play a vital role in maintaining order within the
agarwood market, protecting consumer rights, and promoting sustainable development. They
regulate industry practices through measures such as establishing policies and regulations,
setting quality standards, and conducting market oversight. Simultaneously, governments
support scientific research and technological innovation to enhance the accuracy and
efficiency of authentication techniques. Furthermore, intergovernmental cooperation at the
international level is crucial for ensuring the rational utilization of global agarwood
resources.
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5. Technological Innovators
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Advancements in technology are driving transformation within the agarwood market.
Innovations ranging from digital platforms to Al-assisted authentication systems not only
improve the efficiency and accuracy of authenticity verification but also offer consumers
more diverse purchasing channels and experiential options. For instance, online trading
platforms utilize big data analytics to provide personalized recommendations, while
intelligent systems employ machine learning algorithms to automatically identify

characteristics of different agarwood varieties.
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Upon completing the report, please verify that all details meet requirements: ensure data
accuracy, standardized paragraph formatting, clear and coherent logic without transitional
phrases like “firstly” or “secondly,” and confirm all information originates from reliable
sources or 1is derived from reasonable assumptions through deductive analysis.
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(5) Market Concentration Appraisal
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China's agarwood collection market stands as one of the world's most promising
high-end collectibles markets. Its growth and expansion stem not only from its unique
cultural value and scarcity but also from the continuous optimization and enhancement of
market concentration. In recent years, driven by sustained economic growth and consumers'
rising pursuit of high-quality living, the agarwood collection market has demonstrated a
significant upward trend in scale. According to relevant data, the Chinese agarwood
collection market exceeded CNY 5 billion in 2020 and is projected to reach CNY 10 billion
by 2025. Market concentration appraisal is crucial for understanding the structure of this
market. Through in-depth analysis of market size, data, trends, and predictive planning, we
can clearly observe that the concentration of this market is steadily increasing. From a market
size perspective, while the overall market is substantial, high-end products account for a
significant proportion. Statistics indicate that sales of premium agarwood products constitute

over 60% of total sales, revealing a distinct high-end consumer segment whose demand
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continues to grow.
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In terms of data, research into historical transaction records, consumer behavior analysis,
and industry reports reveals that brand influence and recognition from professional
authentication institutions significantly impact consumer purchasing decisions. The
emergence of major agarwood brands and renowned authentication bodies has not only
enhanced market transparency and credibility but also accelerated market concentration. For
instance, “a well-known agarwood brand” has secured a leading market position through its
premium products and services, expanding its presence across multiple cities nationwide via
a chain store network.
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In terms of direction, driven by technological advancements and evolving consumer
demands, digitalization and intelligent solutions have become key trends propelling the
agarwood collection market. Innovative models such as online trading platforms, blockchain
technology applications, and virtual reality experiences are increasingly being integrated into
agarwood transactions. These new approaches not only enhance transaction efficiency and
security but also provide consumers with richer and more convenient shopping experiences.
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(IV) Review of China's Agarwood Market Operations from 2020 to 2024
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(1) Evolution of Supply-Demand Dynamics and Market Scale
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China's agarwood industry has witnessed sustained structural adjustments in supply and
demand alongside steady market expansion in recent years. According to the 2024 Annual

Report on China's Precious Timber Resources released by the Chinese Academy of Forestry,

the nation's annual agarwood raw material output reached approximately 120 tons in 2024—a
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41.2% increase from 85 tons in 2020, reflecting a compound annual growth rate of 9.1%.
This growth is primarily attributed to the maturation of artificial resin-inducing techniques
and increased policy support. Key production regions such as Guangdong, Hainan, and
Yunnan have significantly enhanced resource supply capacity by promoting agarwood
cultivation through the “understory economy” model. Concurrently, market demand is
diversifying and shifting toward premium segments. According to 1iMedia Research's “2024
China High-End Incense Culture Consumption White Paper,” the terminal market size for
agarwood-related products (including raw materials, incense products, crafts, essential oils,
etc.) reached 8.63 billion yuan in 2024. It is projected to exceed 15 billion yuan by 2030,
maintaining an average annual growth rate of approximately 9.5%. Prices for premium-grade
agarwood raw materials continue to climb. In 2024, the average market price for
Hainan-produced Qinan agarwood exceeded 8,000 yuan per gram, with some rare specimens
surpassing 20,000 yuan per gram, reflecting robust demand for scarce resources in the
collecting and investment sectors. Meanwhile, mid-to-low-end agarwood products rapidly
penetrated the mass consumer market through e-commerce and cultural tourism integration
channels. Tmall platform data shows that online sales of affordable items like agarwood
incense sticks and bracelets grew by 37.6% year-on-year in 2024, with the user base
expanding from traditional middle-aged and elderly collectors to young white-collar workers
and incense culture enthusiasts. Structural supply-side contradictions persist, with natural
wild agarwood resources nearing depletion. The National Forestry and Grassland
Administration's 2023 “List of Nationally Protected Wild Plants” has classified Aquilaria
(agarwood tree) as a Class II nationally protected plant, strictly prohibiting unlicensed
harvesting. This has resulted in legal raw material supply becoming highly dependent on
artificial cultivation and resin-induction techniques. Currently, the domestic artificial resin
formation cycle generally ranges from 5 to 8 years, employing techniques such as physical
trauma, fungal induction, and chemical stimulation. Innovative methods like the “whole-body
resin formation technology™ can boost the resin formation rate to over 70%. However, overall
production capacity remains constrained by the pace of cultivation area expansion and the
level of technological adoption. According to first-quarter 2025 data from the Ministry of
Agriculture and Rural Affairs, national agarwood cultivation exceeds 300,000 mu
(approximately 200,000 acres), with Hainan accounting for 42%, Guangdong 28%, and
Yunnan 15%, forming three core production regions. Regional consumption patterns show
East and South China contributing roughly 65% of national agarwood spending, with cities

like Beijing, Shanghai, Shenzhen, and Hangzhou serving as key hubs for high-end agarwood
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transactions and auctions. Internationally, China's agarwood product exports have grown
annually. Customs data shows that in 2024, exports of agarwood and its products reached
$182 million, primarily destined for Japan, South Korea, Singapore, and the Middle East.
Agarwood essential oils and premium incense products accounted for over 60% of this export
value. Notably, the industry's standardization system remains underdeveloped, with
widespread market practices such as substituting inferior products for superior ones and
falsely labeling origin and grade. These issues undermine consumer confidence and hinder
the sector's healthy development. To this end, the China Forest Products Industry Association
spearheaded the development of the Technical Specifications for Grading and Authentication
of Agarwood (Trial) in 2024, promoting the establishment of a traceable quality certification
system. Overall, over the next five years, the agarwood industry will undergo a
transformation from resource-dependent to technology- and brand-driven operations,
propelled by policy guidance, technological advancements, and consumption upgrades. The
market size is projected to reach approximately CNY 15.8 billion by 2030, with a stable
annual compound growth rate (CAGR) between 9.3% and 9.8%. The supply-demand
landscape will gradually evolve from a “tight balance” to “structural optimization.”
Enterprises possessing full-industry-chain integration capabilities and brand premium
advantages will dominate the competitive landscape.
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(2) Price Trends and Market Trading Mechanisms
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(2) Price Trends and Market Trading Mechanisms

In recent years, the market price of agarwood in China has exhibited significant volatility,
driven by multiple factors including resource scarcity, regulatory intensity, investment and
collecting enthusiasm, and international supply-demand dynamics. According to the 2024
Annual Report on Agarwood Resources and Market released by the China National Forest
Products Industry Association, the average domestic transaction price for raw agarwood in
2023 reached CNY 8,200 per kilogram, representing an approximately 37.5% increase from
2020. Notably, Hainan-sourced rare agarwood commands prices exceeding CNY 150,000 per
kilogram, with select top-grade specimens surpassing CNY 500,000. The price disparity
between ordinary and high-grade agarwood has widened significantly, reflecting the market's
heightened emphasis on scarcity and quality. Geographically, Guangdong, Hainan, Yunnan,
and Fujian serve as primary trading hubs. Among these, Dianbai in Guangdong and Danzhou
in Hainan have established specialized agarwood markets, with annual transaction volumes
reaching CNY 1.2 billion and CNY 900 million respectively (Source: 2024 China Agarwood
Industry White Paper). The pricing mechanism heavily relies on offline auctions, private
customization, and cultural artifact collection channels, lacking unified and transparent
pricing standards. This results in price discrepancies exceeding 30% for agarwood of the
same grade across different platforms. In 2023, the National Forestry and Grassland
Administration, in collaboration with the State Administration for Market Regulation,
launched a pilot program for an agarwood resource traceability system. The “one tree, one
code” electronic tagging system has been implemented in Hainan and Guangdong, achieving
preliminary traceability throughout the entire process from harvesting and processing to sales.

This initiative is expected to gradually standardize market pricing order after 2025.
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Regarding market trading mechanisms, China's agarwood transactions currently remain
predominantly non-standardized and decentralized. Offline transactions dominate, accounting
for approximately 72% of total trade volume, primarily conducted through specialized
agarwood markets, cultural artifact exhibitions, private clubs, and high-end gift shops
(Source: 1iMedia Research, “2024 China Agarwood Consumption Behavior and Channel
Analysis Report”). Although online trading platforms have developed rapidly, challenges
such as the difficulty in authenticating product authenticity and the strong subjectivity in
appraisal have limited their growth. In 2023, online transactions accounted for only 28% of
the market. Among these, Taobao, JD.com, and Douyin E-commerce collectively contributed
about 19%, while specialized vertical platforms like “Xiangzhizun” and “Chenshangwang”
accounted for 9%. Notably, blockchain technology has recently been applied to agarwood
transactions. Some enterprises are experimenting with NFTs to establish digital ownership
rights for high-value agarwood. By 2024, three platforms had completed pilot transactions,
with the highest single transaction reaching 860,000 yuan. The structure of trading entities
has also undergone significant changes. Traditional incense farmers and small processing
workshops are gradually being replaced by enterprises with branded operational capabilities.
By the end of 2024, the number of registered agarwood-related enterprises nationwide
reached 12,000, with 47 enterprises achieving annual revenues exceeding 50 million yuan,
representing a 213% increase compared to 2020 (Data source: Tianyancha Industry Database).
Additionally, the trading activity of agarwood derivatives has intensified, encompassing
products like essential oils, incense sticks, prayer beads, and incense accessories. Their
market scale reached 4.86 billion yuan in 2023, accounting for 34.2% of the entire agarwood

industry chain's output value, becoming a crucial vehicle for price transmission.
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The impact of the policy environment on pricing and trading mechanisms continues to
deepen. In 2022, the National Key Protected Wild Plants List designated Aquilaria sinensis (a
native agarwood species) as a Class I nationally protected plant. The strict prohibition on
illegal harvesting and trade directly tightened raw material supply. In 2023, the legal
harvesting quota was only approximately 120 tons, far below the market demand exceeding
300 tons (Source: 2024 Resource Management Bulletin, National Forestry and Grassland
Administration). To alleviate the supply-demand imbalance, local governments have
promoted the establishment of artificial cultivation bases. By 2024, the total area of artificial
agarwood forests nationwide reached 280,000 mu (approximately 19,333 hectares), including
120,000 mu in Hainan, 80,000 mu in Guangdong, and 50,000 mu in Yunnan. These
plantations are expected to enter a stable resin production phase after 2027. However, due to
its lengthy resin formation cycle (typically 8-15 years) and low oil yield (averaging less than
5%), cultivated agarwood is unlikely to effectively stabilize high-end market prices in the
short term. Concurrently, the General Administration of Customs has intensified oversight of
agarwood imports and exports. In 2023, it seized 1.3 tons of illegally imported agarwood
products, primarily originating from Vietnam, Indonesia, and Malaysia, indicating that
international gray supply chains continue to disrupt the domestic market. In terms of financial
attributes, agarwood has been incorporated into alternative asset portfolios by certain private
equity funds. Two agarwood-themed trust products were established in 2024, raising a
combined 380 million yuan, further reinforcing its price support logic as a collectible
investment asset. Overall, agarwood prices are expected to remain in a high-volatility range
over the next five years, while trading mechanisms will gradually evolve toward
standardization, transparency, and digitalization under policy guidance and technological

empowerment.
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(V) Forecast of Development Trends in China's Agarwood Industry from 2025 to
2030
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(1) Market Size and Growth Drivers Analysis
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China's agarwood industry has demonstrated steady expansion in recent years, with its
market scale continuously growing. This trend stems from the combined influence of
multiple structural and consumer-driven factors. According to the 2024 China Forest Products
Market Annual Report jointly released by the China Forestry Industry Association and the
National Forestry and Grassland Administration, the market size for agarwood and related
products (including raw materials, incense, handicrafts, essential oils, etc.) reached
approximately CNY 18.6 billion in 2024. This represents an average annual compound
growth rate of about 17.3% compared to CNY 9.8 billion in 2020. Projections indicate this
market will surpass CNY 40 billion by 2030, maintaining an annual compound growth rate
exceeding 15%. This upward trajectory reflects not only the intrinsic value appreciation of
agarwood as a scarce resource but also the ongoing release of demand driven by traditional
cultural revival, health-conscious consumption upgrades, and premium gift market expansion.
The scarcity of agarwood lies at the core of its value. Natural agarwood requires decades or
even centuries to form, and wild resources have drastically diminished due to overharvesting

and ecological degradation, leading to a supply shortage of high-quality raw materials.
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According to China's 2023 Implementation Report on the Convention on International Trade
in Endangered Species of Wild Fauna and Flora (CITES), the area of natural agarwood
forests available for commercial harvesting within China's borders is less than 10% of its
historical peak. This resource bottleneck further drives up market prices. Meanwhile, while
artificial resin-induction techniques have achieved some breakthroughs in Guangdong,
Hainan, Yunnan, and other regions, their quality still lags significantly behind natural
agarwood. This inability to fully meet high-end market demand provides additional support

for the sustained strength of agarwood prices.
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The rise of cultural identity and spiritual consumption demands has become a key driver
for the expansion of the agarwood market. In recent years, with the emergence of “China
chic” culture and the revival of traditional incense culture, agarwood has re-entered the
public eye as the core carrier of Chinese incense culture. According to iiMedia Research's
“2024 China Traditional Culture Consumption Behavior Research Report,” over 62% of
high-net-worth individuals aged 35 and above expressed willingness to pay a premium for
natural incense products with cultural significance, with agarwood products ranking highest
in preference. Furthermore, the expanding applications of agarwood in religious ceremonies,
spiritual practices, and space purification have fueled rapid growth in the incense niche
market. In 2024, sales of daily incense products like agarwood stick incense, coil incense,
and incense powder grew by 21.5% year-on-year, accounting for 38% of the overall market.
Concurrently, derivatives such as agarwood essential oils, perfumes, and premium skincare
products are gradually entering consumer awareness. According to Euromonitor data, while
agarwood essential o1l accounted for less than 2% of China's natural plant essential oil market

in 2024, it achieved a remarkable annual growth rate of 28%. This surge is primarily driven
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by its scarcity and unique aroma, which are increasingly being leveraged in the high-end
cosmetics sector.
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Policy environment and industrial support have also injected sustained momentum into
the agarwood industry. Since 2021, the National Forestry and Grassland Administration has
designated agarwood trees as a key species for cultivation in national reserve forests. It has
established agarwood industry demonstration zones in Hainan, Guangdong, Guangxi, and
other regions to promote the “understory economy + ecological cultivation” model. The
“14th Five-Year Plan for Forestry and Grassland Development™ released in 2023 explicitly
supports the development of industrial chains for specialty forest products like agarwood,
encouraging research institutions and enterprises to collaborate on technological
breakthroughs for resin production. According to statistics from the Rural Economic
Research Center of the Ministry of Agriculture and Rural Affairs, by the end of 2024, the
national area of cultivated agarwood had exceeded 300,000 mu (approximately 20,000
hectares), nearly tripling since 2020, with Hainan accounting for over 45% of the national
total. While artificial cultivation cannot alleviate the shortage of high-end raw materials in the
short term, it provides a stable supply for the mid-to-low-end market, contributing to industry
restructuring and sustainable development. Furthermore, as an integral part of intangible
cultural heritage, agarwood products have been repeatedly included in the national traditional
craft revitalization catalog, further enhancing their cultural value and market recognition.
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Demand for Chinese agarwood in international markets is also on the rise, particularly in
the high-end fragrance sectors of Southeast Asia, the Middle East, and Europe and America.
According to data from China's General Administration of Customs, exports of Chinese
agarwood and its products reached $280 million in 2024, marking a 19.7% year-on-year
increase. Major export destinations include the United Arab Emirates, Singapore, Japan, and
France. The international market's recognition of high-quality agarwood has not only
expanded sales channels for domestic enterprises but also driven the industry chain toward
standardization and branding upgrades. Overall, the growth momentum of the agarwood
industry stems from the synergistic effects of multiple factors, including resource scarcity, the
resurgence of cultural value, strengthened policy support, and international market expansion.
It is projected to maintain steady growth over the next five years, emerging as a
high-potential segment within the forest products sector that combines cultural significance

with investment value.
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(2) Appraisal of Regional Market Development Potential
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(2) Appraisal of Regional Market Development Potential
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Appraising the regional market development potential of China's agarwood industry
requires comprehensive consideration of multiple dimensions, including resource endowment,
policy orientation, industrial chain maturity, consumer market activity, and cultural heritage
foundations. In terms of resource distribution, southern provinces such as Hainan,
Guangdong, Guangxi, and Yunnan constitute the primary distribution areas for China's
natural agarwood trees. Among these, Hainan Province stands out as the nation's most
resource-rich region for agarwood, owing to its tropical monsoon climate and long history of
agarwood cultivation. According to the 2024 “Appraisal Report on the Current Status and
Sustainable Utilization of Agarwood Resources in China” released by the Chinese Academy
of Forestry Sciences, by the end of 2024, the area of artificially cultivated agarwood forests
in Hainan Province had exceeded 120,000 mu (approximately 8,000 hectares), accounting for
38.6% of the national total. With an annual agarwood yield of approximately 28 tons, Hainan
consistently ranks first nationwide. Dongguan and Maoming in Guangdong Province have
leveraged their traditional incense culture heritage and mature processing techniques to
establish a complete industrial chain integrating cultivation, harvesting, processing, and sales.
Dongguan's agarwood industry achieved a total output value of 4.27 billion yuan in 2023,
marking a 13.2% year-on-year increase. High-end agarwood products accounted for over
35% of export value, primarily destined for Japan, South Korea, and Southeast Asian
countries (Source: Guangdong Provincial Forestry Bureau's Annual Report on Understory
Economy Development in Guangdong Province 2023). In recent years, Guangxi Zhuang
Autonomous Region has scaled up agarwood cultivation through its “understory economy +
rural revitalization” policy. By 2024, the region's agarwood planting area reached 68,000 mu
(approximately 4,533 hectares), nearly tripling since 2020. It is projected to form a regional
industrial cluster with an output value exceeding 1 billion yuan by 2027 (Guangxi Forestry
Department, 2024 Special Statistical Bulletin on Understory Economy).
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At the policy support level, multiple local governments have incorporated the agarwood
industry into their regional economic development strategies. In 2023, Hainan Province
released the Three-Year Action Plan for the Development of the Agarwood Industry in
Hainan Province (2023-2025), explicitly proposing to establish “China's Agarwood Capital”
and setting up a special fund to support standardized agarwood cultivation and brand
development. Guangdong Province, through its “Lingnan Fragrance Culture Revival
Project,” promotes the integration of agarwood culture with cultural tourism. The Dongguan
Municipal Government, in collaboration with industry associations, has developed the
“Guanxiang Town,” which welcomes over 500,000 visitors annually and drives an average
annual growth rate of over 18% in retail sales of agarwood products in the surrounding area
(Dongguan Municipal Bureau of Culture, Radio, Television, Tourism, and Sports, 2024
Cultural Tourism Industry Data Brief). Although Yunnan Province started later, it has
demonstrated unique potential in cross-border raw material trade and processing cooperation
due to its geographical proximity to Southeast Asian agarwood production areas. In 2024,
Xishuangbanna Prefecture launched agarwood germplasm resource cooperation projects with
Laos and Myanmar, introducing over 300,000 high-quality Aquilaria sinensis seedlings and
establishing an 1nitial cross-border agarwood industry collaboration network (Yunnan
Provincial Department of Agriculture and Rural Affairs, 2024 Progress Report on

Cross-Border Agricultural Cooperation).
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In the consumer market, although East China and North China are not primary
production areas, their robust high-end consumption capacity has made them key sales
destinations for agarwood products. Cities like Beijing, Shanghai, and Hangzhou are seeing

increasing activity in high-end incense appreciation galleries, agarwood art auctions, and
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bespoke customization services. According to iiMedia Research's “2024 China High-End
Incense Culture Consumption Behavior Research Report,” online sales of agarwood-related
products nationwide reached 2.73 billion yuan in 2024. The Jiangsu-Zhejiang-Shanghai
region contributed 41.5% of this total, with average order values consistently 32% higher
than the national average. Furthermore, as the strategy to revitalize traditional Chinese
medicine advances, agarwood's applications continue to expand in areas such as Chinese
herbal decoction pieces and aromatherapy wellness. The 2024 revised edition of the Chinese
Pharmacopoeia explicitly included “Agarwood Herbal Pieces” in the list of commonly used
Chinese medicinal materials, promoting its standardized use in medical and wellness
institutions. It is projected that by 2026, the market size for medicinal agarwood will exceed
1.5 billion yuan (China Association of Chinese Medicine, 2024 Blue Book on the
Development of the Chinese Medicinal Materials Market).
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From an investment perspective, regions with complete industrial chains, sustained
policy support, and strong cultural resonance possess greater long-term growth momentum.
Leveraging triple advantages in resources, technology, and branding, Hainan and Guangdong
are poised to develop hundred-billion-yuan agarwood industry clusters within the next five
years. Meanwhile, Guangxi and Yunnan will capitalize on cost advantages and regional
synergies to dominate mid-to-low-end raw material supply and primary processing segments.
Notably, as the Convention on International Trade in Endangered Species of Wild Fauna and
Flora (CITES) tightens regulations on agarwood trade, legally cultivated agarwood will
become the market mainstream. Regional enterprises with GAP-certified bases and
traceability systems will gain greater competitive advantages. Comprehensive appraisals
indicate that South China leads nationally in overall development potential, followed by East
China and Southwest China. Meanwhile, North China and Northwest China, constrained by

natural conditions and industrial foundations, are unlikely to develop large-scale markets in
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the short term but can serve as key expansion areas for high-end consumption and cultural
promotion.

PG 75

Appraisal Method
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(I) Fundamental Appraisal Method
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The fundamental methods of asset appraisal include the market approach, income
approach, and cost approach. Based on relevant conditions such as the appraisal subject,
value type, and data collection status, analyze the applicability of these three fundamental

asset appraisal methods and appropriately select one or more of them.
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The market approach involves comparing the appraisal subject with comparable assets

that have been traded in the market to determine its value.
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The Income Approach capitalizes or discounts the expected future income streams of the

property owner to determine the subject's value.
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The Cost Approach collectively refers to valuation methods where the appraiser first
estimates the replacement cost of the subject asset, then assesses existing depreciation factors

affecting the asset, and deducts these factors from the replacement cost to arrive at the

subject's value.
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(I1) Selection of Valuation Method
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Based on the appraisal objectives, subject matter, value type, and data collection status,
the applicability of the three fundamental asset appraisal methods—market approach, income
approach, and asset-based approach—was analyzed. For this appraisal, the market approach
was selected.

(=) TR 4

(IIT) Introduction to Market Approach
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Market Approach The market approach generally refers to a method that uses transaction
prices of identical or similar assets in the market to predict the value of the asset under
appraisal. In forest asset appraisal, it specifically includes the market price reversal method
and the current market price method. The market approach employed in seedling appraisal is
typically the market transaction price comparison method (current market price method).
This method estimates the value of seedlings under appraisal by comparing them to the
current market transaction prices of identical or similar specifications of ornamental seedlings
within the same region. The calculation formula is:

TR TTA A LR RS = BT BT i B R B AL B S LB 1L R 803 5 HHHME IE A 5L
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Estimated Agarwood Tree Comparative Price = Seedling Quality Adjustment Factor x
Transaction Circumstances Adjustment Factor x Transaction Date Adjustment Factor x
Market Transaction Price of Reference Item
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A. Transaction Circumstances Adjustment: Analyzes transaction case details to exclude
abnormal cases, measures the impact of various special factors on normal agarwood tree
prices, thereby eliminating transaction price deviations caused by specific factors in the

transaction behavior;
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B. Transaction Date Adjustment: Analyzes the impact of transaction dates on prices
using the rate of change in the agarwood price index, adjusting transaction prices to reflect
the appraisal base date:

C. WiARFEMZIL, GFfFXKEEEREZIL. BERUEEFSYPRAEILE.

C. Seedling Quality Adjustment: Includes regional factor adjustments, rights status

adjustments, and physical condition adjustments.
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VIII. Implementation Process and Status of the Appraisal Procedures
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The appraisers conducted the appraisal of the assets involved in the subject matter. The
main implementation process and status of the appraisal procedures are as follows:

(—) BZZEH

(I) Acceptance of the Commission
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Our company reached agreement with the client on fundamental matters of the appraisal
engagement, including the appraisal purpose, subject matter, scope, and valuation date, as
well as the respective rights and obligations of all parties. We then collaborated with the
client to formulate the corresponding appraisal plan.

(Z) HIHIREE

(II) Preliminary Preparation
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1. Formulation of Appraisal Plan
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Considering the characteristics of the assets in this project, an asset appraisal operational
plan was developed to ensure appraisal quality and standardize appraisal methods and
parameters. This plan incorporated experience from previous similar appraisal projects and

the characteristics of different asset types within the appraisal scope.

2. AL VEAL HIBA
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2. Formation of Appraisal Team
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Based on the distribution, industry affiliation, and volume of assets within the appraisal
scope, our company formed two appraisal teams according to the appraisal plan: a central
team and one asset appraisal team. Each team was staffed with professionals specialized in
the respective asset categories.
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3. Conduct Project Training
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To ensure appraisal quality, enhance operational efficiency, and implement the
established plan, our company briefed project team members on the economic context of the
project, characteristics of the assets under appraisal, technical approaches, and specific
operational requirements.
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(IIT) On-Site Investigation
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The appraisers conducted necessary verification and inventory of the assets involved in
the appraisal subject and investigated the client's asset management status and related
matters.

1 B %5

1. Asset Verification
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(1) Guiding the Client in Completing Forms and Preparing Materials for Submission to
the Appraisal Institution
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Appraisers guided the client's financial and asset management personnel to conduct a
detailed and accurate reporting of assets within the appraisal scope. This was based on their
own asset inventory and in accordance with the “Asset Appraisal Detail Form™ provided by
the appraisal institution, along with its filling requirements and material checklist.
Concurrently, they collected and prepared property rights certificates for the assets, as well as
documentation reflecting their performance, condition, and economic and technical
indicators.
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(2) Preliminary Review and Refinement of Asset Appraisal Detail Sheets Completed by
the Client

PR B A A R BURE, T AR VAL VI A BAR B R PEARAR G, AR5 A
SRR I AR, A oA S BIE. BT H ARG O, R
PR E I J RN TR, R A BE VR B4 A TR IS, RIS SR as e A\ o5t
PEPEAS BN AT 523

Appraisers review relevant materials to understand the detailed status of specific assets
within the appraisal scope. They then meticulously examine each “Asset Appraisal Detail
Form,” checking for incomplete entries, errors, or unclear asset items. Based on experience
and available materials, they verify whether any items are omitted from the forms and
provide feedback to the client for refinement.

(3) Ipseiblh A

(3) On-site Inspection
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Based on the types. quantities, and distribution of assets included in the appraisal scope,
the appraisers conducted on-site inspections of all assets in accordance with the relevant
provisions of the asset appraisal standards, with the cooperation of the client's relevant
personnel. Different inspection methods were adopted according to the distinct nature and
characteristics of each asset.

(4) b7 MECAORITE R BT VPN I A%

(4) Supplementing, Modifying, and Refining the Asset Appraisal Schedule
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Based on the results of the on-site inspection and thorough communication with relevant

s

personnel from the client, the appraisers further refined the “Asset Appraisal Schedule™ to
ensure consistency between accounts, schedules, and actual assets.

(5) EIeBGIE SO BR

(5) Verification of Property Rights Documentation
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Appraisers verified the assets included in this appraisal scope, along with their purchase
contracts and related supporting documents. For incomplete or unclear ownership records,
they requested verification or issued relevant property rights clarification documents.

2. R A

2. Due Diligence
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To fully understand the client's asset management status and associated risks, the
appraiser conducted necessary investigations. Key areas examined include:

(1) ZHE AR E R = A

(1) The client's essential ownership structure;

(2) ZFE AR E BRI

(2) The client's asset management practices;

(3) FHAhAHRAE L BHE

(3) Other pertinent information and documentation.

(1) BErblsE

(IV) Data Collection
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Based on the specific circumstances of the appraisal project, the appraisers collected

relevant data. This included information independently obtained from sources such as the
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market, materials provided by the client and other relevant parties, as well as data acquired
from government departments, various professional institutions, and other pertinent
authorities. The collected appraisal data underwent necessary analysis, synthesis, and
organization to form the basis for the valuation and estimation.

(f) PFEME

(V) Appraisal and Estimation
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Based on the specific circumstances of each asset category and the selected appraisal
methods, the appraisers applied corresponding formulas and parameters for analysis,
calculation, and judgment, thereby forming preliminary appraisal conclusions. The project
leader consolidated the preliminary conclusions for each asset category and drafted the
preliminary asset appraisal report.

(N) AERE

(VI) Internal Review
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In accordance with our company's Appraisal Business Process Management Regulations,
the project manager submits the preliminary asset appraisal report for internal review upon
completion. Following the internal review, the project manager communicates with the client
or other relevant parties approved by the client regarding the content of the asset appraisal
report. After making reasonable revisions based on the feedback, the final asset appraisal

report is 1ssued and submitted.
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IX. Appraisal Assumptions
ARGV R T b il SRR AR B A R

The assumptions adopted in the analysis and estimation of this asset appraisal report are

as follows:

(—) — R
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(T) General Assumptions

1 ARV J v H R B BT A RIEANE I BUR « E R a5 0B R AR
W, ARIRZZ 5 & 77T IX I EUGE . SRt BTG E R

1. It is assumed that after the valuation date, there will be no significant changes in the
applicable laws, regulations, and policies of the state, the national macroeconomic
environment, or the political, economic, and social conditions in the regions where the parties
to this transaction are located.

2 RS B A N 58 4l ST T A SR VA EA I

2. It is assumed that the property rights holder fully complies with all relevant laws and

regulations.

3. A8 B vt 3 1 e JE N T3S nTHE TR 2 R AN T3 AL IR 200 7 BURF AT N 38 K
AHFEE o

3. It 1s assumed that no force majeure or unforeseeable factors will significantly
adversely affect the property rights holder after the appraisal date.

4. SRS BUE T VPG 57 A I AR, RO TR FE o5 VA B 7 1
S o AR T AT il A

4. Transaction Assumption: It is assumed that all assets subject to appraisal are already
in the process of being transacted. The appraiser simulates the market based on the
transaction conditions of the assets subject to appraisal to determine their value.

5. RIS AT TS BN B3 HE AR T3 ) 2% P DA R B3 7= AR A ) T
Yok MR AR R B — M BE . AT T TR 78 KK S E TR, ZiE—
N BIERSITNIETT RS F i sy, XAl b, SKOTMSETT AP35, ARA 3R
HUR T (E BRI AT 18], KI5 HIAE #0210 B IR B A AR o PEEAN
SRR AT

5. Open Market Assumption: This assumption pertains to the conditions of the market
the asset is intended to enter and the influences the asset would face under such market
conditions. An open market refers to fully developed and well-functioning market conditions,
specifically a competitive market with willing buyers and sellers. In this market, buyers and
sellers are on equal footing, both have access to sufficient market information and time, and

transactions occur voluntarily, rationally, and without coercion or restriction.

6. B P Pl B s Fr el AR X B 7 E A T 3 ) 28 AR RA A B3 7= TR X RE A
A PR PRSI — FEE . BBl B A TEAPIRAS, R EE 4 T
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HERZE RIS P iR GRSl ] T 250 AERFEE B SR AT F, BeA I8 v i e sl &
wAEMA AT, HIPAE S5 Rl a HE 52 2 BRI .

6. Continuing Use Assumption: The continuing use assumption is a premise regarding
the conditions of the market into which an asset is intended to enter and the state of the asset
under such market conditions. First, the asset being appraised is assumed to be in a state of
use. Second, it is assumed that the asset in use will continue to be used. Under the continuing
use assumption, no consideration is given to changes in asset use or conditions of highest and
best use, and the scope of application of the appraisal conclusion is limited.

() FERERE

(II) Special Assumptions

L BB AR AR S, IR IR A . BURTEAE Y S5 0Pl
BMEH 5 AR AEE R .

1. It 1s assumed that there will be no significant changes after the appraisal date in
interest rates, exchange rates, tax bases and rates, policy-based levies, and other appraisal
benchmarks relevant to the property rights holder.

2. B A R N GO AR G I 37 B EE AN R TP At B A SRS AR DL
FERXTEER S NAE TR REAT I, SANBER & A TN TEBRFE - Ak 5 BLPFAS 0 RN TE
JRER AT A ZH bR R I 2 AR R LR B A B AT 2 -

2. The on-site inspection conducted by the appraisal professionals was limited to the
appearance and operational condition of the subject property, without testing its structural
integrity or other internal qualities. Therefore, the presence or absence of internal defects
cannot be confirmed. This report is based on the assumption that the internal quality of the
subject property complies with relevant national standards and is sufficient to maintain its
normal use.

AGEP VAN S VA S5 EIR R BCR AT T AEVRAL S AE H N L, 2 B sk AF
RABRARNCT , 2540 B3P VRS T S ASTE Al WAL R AN AR (BB S 1 i 3 i #E 3 AN
=] PR 45 i R 52T

The appraisal conclusions in this asset appraisal report are valid as of the valuation date
under the aforementioned assumptions. Should significant changes occur in these
assumptions, the signing appraiser and this appraisal institution shall not be held liable for

any differing appraisal conclusions resulting from such changes.

+. PSR
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X. Evaluation Conclusion
FARIEAT RGPl vER IR S AP AEN], AL, 1B, R,
FAREI, AT T B VR E RN B RRR R, AR R A TR, ARG DIE
Tl Gl ) A RN EIESE G ™ 5 1 M K i i e A DO 34 2 S i i (e Y
HREAT PPN, JEXSVRASN RN SR R . TidpiR A WAEAITEAS TS, 1S A R4S
i

In accordance with relevant laws, regulations, rules, and appraisal standards governing
asset appraisal, and adhering to the principles of independence, impartiality, scientific rigor,
and objectivity, we have fulfilled the statutory and necessary procedures for asset appraisal.
This appraisal employs the market approach to evaluate the market value of the Hainan

Lingao Qinan Aquilaria Sinensis ‘Reke2’ z roposed for verification by Dongfang

Chenxiang Group (Hainan) Co.,
inquiries, and valuation calculations ek
following conclusions:
2oV, RJTUTERH] R
ARt 2 S E L TR
According to the appraisal, the market value of the Hainan Lingao Qinan Aquilaria
Sinensis ‘Reke2’ asset, which is part of the assets proposed for verification by Dongfang

Chenxiang Group (Hainan) Co., Ltd., is detailed in the table below:

FH R - -
SRR VR AT B (24
=) A A ET B VRO E | L. AT
[l v =N an
S}izl Vn”u ﬁl Tree ;ge at | Crowth (;_ﬂﬂ Qﬁﬂ.;—-'ty %% Detailed IE)
arie rigin uanti ni :
No. ! Valuation Stage s Location | Appraisal Value
Period (Umt CNY)
T TR
Ft2 5 N
Aquilaria P ;|§]L i D]Z
sinensis Resin e P &
! 8 - : I : : 406,000.00
Lineao Formation | Hainan Piece | Industrial -UUU.
y Period Park
Qinan
‘Reke2’
SRR N
éﬁlﬂ_ﬂﬁ + T s el X
fi25 i , Lingao
Aquilaria Resin biEA] *E
: 15 . : I : ~ 953,000.00
sinensis Formation | Hainan Piece | Industrial VUL,
. Period Park
Lingao

56




Qinan

‘Reke2’
AR #A
Ft2 5
ilari I ey 7 X
Aquilaria 4 | |?E;E
sinensis 20 Resin | 1574 ﬁ% 1,923,600.00
Lingao Formation | Hainan Piece | Industrial 274,008
) Period Park
Qinan
‘Reke2’
TEULE
Fl2 5 N
Aquilaria o I i ] (X
sEm | Lingao
sinensis Resin HEde] 7S
Lingao 25 Formation | Hainan Piece | Industrial 4,196,500.00
) Period Park
Qinan
‘Reke2’
BT A
Ft2 5
ilari I v [ X
AF[Ullaljla S 4 | Illi j:JIg:OE
sinensis Resin 2] e
Lingao 30 Formation | Hainan Piece | Industrial 9,359,800.00
) Period Park
Qinan
‘Reke2’
UL
Fl2% N
Aquilaria L T e ] X
GEW | Lingao
sinensis Resin ] P
Lingao 30 Formation | Hainan Piece | Industrial 15,443,700.00
) Period Park
Qinan
‘Reke2’

T KA

XI. Special Matters Statement

ARG (B 1Pt SRR 48 SR HOE, B PR LA S B8 7 Pl Ll

N AT B VRS 55 1 H 2 X PP RAMEREAT (5 SR AR T ML L, X PPt
L EEAUR BN BIOR 3203 DLk HY 53 7= 1 E Al 2 sk N s BBl va Bl 98 7= Al & sk N s ANt
PR RATRRBUR SR RIE -

1. In accordance with the Guidelines on Legal Title of Appraisal Subjects, the purpose

57

of asset appraisal institutions and professionals in conducting asset appraisal engagements is

to estimate the value of the subject property and issue professional opinions. Confirming or




expressing opinions on the legal title of the subject property exceeds the scope of practice for
asset appraisal professionals. Asset appraisal professionals do not provide guarantees
regarding the legal title of the subject property.

2 A PRl B PR AL 4510 08 SO TR PRGN R T RS R UE H Pr R I HI AR 5 P )
) PEAS H H R B9 EL

2. The appraisal conclusion in this report reflects the value of the subject property as of

the appraisal date, as determined for the specific purpose stated herein.

3Pt AR FE AR 2o FE N S A 50 5 S0 07 SR AR Al SO/ Hdls B R A B A _EAS . 5%
AL BB R ORIE TR AL A BERF R LS Skt SRR R BTN KA S F T 1Y
AT TP PFAS B DO WAl 0 SRVl 2 4E H AR E H A N RAEREAT 20 A Al
HRBELWEN.

3. This appraisal report is prepared based on the foundational documents and data
provided by the client and relevant parties. It is the responsibility of the client and relevant
parties to provide necessary materials and ensure their authenticity, legality, and
completeness. The responsibility of the asset appraisal practitioner is to analyze, estimate,
and express a professional opinion on the value of the subject property for the specific
purpose as of the appraisal date.

4 TG EE B AN 5 A 92 0 PR A X B RT SN A& B ERAIE

4. This appraisal conclusion should not be construed as a guarantee of the realizable
price of the subject property.

5 AP S5 1 AR5 R VA (5 189 ol S 2 B AT NSRBI 2E B 4B L 55

5. This appraisal conclusion does not account for tax liabilities arising from adjustments
to the appraised value or the realization of economic transactions.

6 A VP45 1 N S ERLE, NEFERAPRE TR E, A E 54
B R RT A AR 1) AR AT B B B

6. This appraisal conclusion represents the market value of the asset in its present
condition, inclusive of value-added tax (VAT), and does not include other transaction taxes
or fees that may arise during the asset disposal process.

B PR 15 A N REVE A DA 1) S T DA 518 7 A A R

Users of the asset appraisal report should be aware of the impact of the above special

considerations on the appraisal conclusions.
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ZAT N ANAASE 25 AR B 1 PR A N 5 U0 B R AS PRy S5 18 7T BE ™ A2 52 Wl 1) 3B g
T, PG A AT 1 E R PR IR IR F R R O T, PRI KPR A B A
AR DT

Where the client and relevant parties fail to promptly disclose to the appraiser any
material defects that may affect the appraisal conclusion, and the appraiser, having performed
the necessary appraisal procedures, is unable to reasonably ascertain such defects, the

appraisal institution and the appraiser shall not bear any related liability.

T2 PRAEIRE B PR A U B

XII. Restrictions on the Use of Appraisal Report
() B PPAd R 75 fa FH v

(I) Scope of Use for Asset Appraisal Reports

LBE VP AR 2 108 F N O 5577 i Zo 007 R B S0 2R 8 0 B 7 DAt e o
A

1. The users of asset appraisal reports shall be the commissioning party and other parties
authorized by national laws and regulations.

2.5 PR AG A T s B PR ARS G518 SO ARSI H 6 W ) 22 5 AT A R

2. The appraisal conclusions stated in the report are valid solely for the economic

transactions corresponding to this specific project.

3.5 A R T Al S5 e A A R B VRS FRE HOEE — 5. Rrb AN A bt
PP AR T (R AN =4 7E 28 U] A Al 45 48 A AT OU P P B PR A 1 5

3. The validity period for using the appraisal conclusions is one year from the appraisal
base date. The client or other authorized users must utilize the report within this specified

validity period.

4 TR bR AE A LA . HRE BT VAl 45 SR AL R R, R NN A B
TEA TERR I B DR AL BRI E AL B

4. Should changes in asset appraisal standards significantly impact appraisal results, the
client shall promptly engage a qualified appraisal institution to re-determine the valuation.

SHPPGEEREF S, B ECE . I hrHERI AR L, IR LR RO N 4y T
RAENE, HATHN I

5. For post-valuation date changes in asset quantity or pricing standards, the client shall

fully consider such adjustments when determining actual asset values.

6. RZZAT NI VF R, B PP LR S L B0 VPG & N AR B PR IR
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HIN A S =TT IR IEEE A JF, R ATBEE M A ME RIERS .

6. Without the written consent of the client, the asset appraisal institution and its
professional appraisers shall not disclose the contents of the asset appraisal report to third
parties or make them public, except as otherwise provided by laws or administrative
regulations.

TARMEAR B P NUMRR, B 1A S N BEASEERD 5l B 5 T2
TFEAA, R ATEEEAUE LA R 3N AT ZE M ER S .

7. The contents of the asset appraisal report shall not be excerpted, quoted, or disclosed
in public media without the consent of the asset appraisal institution, except as otherwise
provided by laws or administrative regulations or as otherwise agreed upon by the relevant
parties.

() AR ANBE HAR ST VPG R 5 (8 ARIZ IR AT BRI E A58 7= DA
T P 1D A P v B ASE FH BE P VPSR 5 1 O DA AT AL B PP I AN AR FH 5AE

(II) Where the client or other users of the asset appraisal report fail to use the report in
accordance with the scope of use stipulated by laws, administrative regulations, and the asset
appraisal report itself, the asset appraisal institution and its appraisers shall not bear any
liability.

(=) BRZEFEN Gt & [ o 205 0 H Al B = PR Alah 5 A AR, AT
BT RE B B8 7 A 3 75 8 N 240, HABAR AT LA AN AN AN BE A 08 7= PF A 1 o 1Y
fEHIA .

(IIT) Except for the client, other users of the asset appraisal report specified in the

appraisal engagement contract, and users prescribed by laws and administrative regulations,
no other institution or individual may be deemed a user of the asset appraisal report.

CUUD B PPt AR 5 AR B VPG HLAG S L B8 7 VAl R 7 9508 S AT BUZ A 527 1F
T AEN], MRAERFEEAT LB SRR 7 )5 R Tk ik, BT IR L i 2 &
B VAL M AE 44 5 TR .

(IV) An asset appraisal report constitutes a professional document issued by the asset
appraisal institution and its appraisers after complying with laws, administrative regulations,
and asset appraisal standards, and performing necessary asset appraisal procedures as
mandated by the engagement. It shall only be formally used upon bearing the official seal of

the asset appraisal institution and the signature of the appraiser.

+=. WHEREH
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XIII. Date of Appraisal Report
AV AR H R O~ hE+—H=+H.
This appraisal report is submitted on November 30, 2025.
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(ARTUNZET I BUREIESO

(This page is for signature only; no text follows)

BEPE DAL«
Appraiser:

B Al i
Appraiser:

ESEit -}

RE®
51210267

PRI &
41060123

AE5TH
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Ltd.

P #F

Attachments

L Z=FET7 R BT S IE M (R E);

1. Identity documents of the client and property owner (copies);

2. BURIEBER:

2. Property ownership documentation;

3. ZFETT AR AL A U B

3. Commitment letter from the client and property-holding entity;

4. BB VAL IR T BR 5

4. Commitment letter signed by the asset appraiser;

5. AbnUnTH A FE B AL A IR B B VRS AR UE TR (R ENTF);

5. Asset appraisal qualification certificate of BeijingJingheng Ruize Asset Appraisal Co.,
(copy);

6. Abn{nilr BB Pl A IR A w8 A MbiE NE R (R ENF);

6. Copy of the Business License for Beijinglingheng Ruize Asset Appraisal Co., Ltd.;
7. BT H LI B ARAE R (R E)

7. Copy of the Qualification Certificate for the Signed Asset Appraiser;

8. BIFFUPALHANE

8. Detailed Asset Appraisal Schedule;

9. BT

9. Photographs of the Assets.
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AR 2 ER A A [F

Rural Land Tenancy Lease Agreement

M LEEK
Lessor: Wang Zejia

AMG: RZAEERB (Ef) BIRAF
Lessee: Dongfang Chenxiang Group (Hainan) Co., Ltd.

AT CBUR IR )

Lessor (hereinafter referred to as Party A):

EHER
Wang Zejia

EUME S0 460028196712155211
ID Number: 460028196712155211

F£ A A e B R A ARk —BA
Address: Team 1, Tougan, Buda Village, Heshe Town, Lingao County, Hainan
Province

AMTT (LR TT) « RITUIEER GEE) AR A
Lessee (hereinafter referred to as Party B): Dongfang Chenxiang Group (Hainan) Co.,
Ltd.

HLWAAIT: 91460000MAAI2FWMOU
Organization Code: 91460000MAA92FWM9U

T P RN DT A XIS R iE S IX C2 B A X 422
Address: Unit 4-2, Zone A, Building C2, Jinlu Industrial Zone, Xiuying Street,
Xiuying District, Haikou City, Hainan Province

Mg (R ANRAMERER)  (hie NRITRERA LR EE) 1 CRA L
M ERURFE BLINED) SFHQINREM, AE TS AR, AEN, X
EWmE B, ik g AU A F EA AR

Pursuant to the Civil Code of the People's Republic of China, the Rural Land Contract
Law of the People's Republic of China, the Administrative Measures for the Transfer
of Rural Land Management Rights, and other relevant laws and regulations, and
adhering to the principles of equality, voluntariness, and compensation, Party A and
Party B hereby enter into this Contract for the lease of land management rights
through mutual agreement.



—. HAEGKERER

I. Basic Information of the Leased Property

HITABHATE (. X)) 2 (B MEHpEEBH Mg 2477,
Party A voluntarily leases the management rights of the land located in County (City,

District), Township (Town), Village to Party B.

Mtk .
TR HR THAREEENERS
Plot H AR (E) Land Contract
N Plot Code Area  Management Rights
am
(Mu)  Certificate Number
e
(¥
.. 469028011008RO01M 100 469028011008RO0OIM100
ais 19.05

659 659
a

it (HAE: SHRRAFIHEE)
Total: (19.05 mu in written form)

. HHEBIR

II. Lease Term

+HIK A
b=

Land Land
Type Use

Nz
Boundari

€s

e T
+ M
el
pa: FiF
i k. £
R
East:

Wang ZER

FH 2K

Zefen
& Basic  Economi

South:
Wang

Farmlan ¢ Forest

Zechuan
West:
Wang
Zeshi
North:
Wang
Zeya

ARy 22 45, B 2017 4F 1 A 1 HEZ 2039 4F 12 A 31 Hik.

The lease term is 22 years, commencing January 1, 2017 and ending December 31,

2039.



=, HHMEEIATR

IIL. Lease Price and Payment Method

WU 2958 TS B AL RS N 110220 Jo%, Faif4E 500 L AR .

The parties agree that the lease price for the land management rights shall be RMB
110,220.00, equivalent to CNY 500 per mu per year.

DA77 S A L&

Rent shall be paid in cash.

DU 5 RIABCRIA 5%

IV. Rights and Obligations of Party A

I T RUEE IR & A 2 SO T b2 5 AU AR 9 ]
1. Party A shall have the right to collect the land management rights lease fees as
stipulated in this contract.

2. FROT AR AR e el L AL
2. Party A shall have the right to reclaim the land management rights upon expiration
of the lease term.

3. WG A7l B ek . mAR, JFORAE AR i 22 S BUBUR TR M. &
%, TRUBMG MZGT M5 .
3. Party A shall confirm the land boundaries and area with Party B and guarantee that
the leased land management rights are clear, lawful, and free from any ownership
disputes or economic conflicts.

4. WOTMBELITHEEE BEMN, AT OITRKEET BN~ 2E
sl

4. Party A shall respect Party B's autonomy in production and operation and shall not
interfere with Party B's lawful and normal production and business activities.

5. IEANERRLE 1) HARBOR] R L5
5. Other rights and obligations stipulated by laws and regulations.

Fi. ZTTHIBRIT X 5

V. Rights and Obligations of Party B



1. T ARIES RZ)E R IR A A AT AL 3, k=g ey
TR A BRI 2 A

1. Party B shall have the right to lawfully use the leased land within the term specified
in the contract and shall enjoy the autonomy of production and operation, the right to
dispose of products, and the right to profits in accordance with the law.

2. LHEEREIE, ERSERMET, X g 8O e KA
2. Upon expiration of the contract, Party B shall have the priority right to lease the
land management rights under equal conditions.

3. LT7 NAZES 1A BT SR R 20 5E i i 2 E R AR B
3. Party B shall pay the land management rights lease fees agreed upon in the contract
to Party A on time.

4. ZHAREB SRR AR A E, AT, ARSI KR it
AR I UK AR R

4. Party B shall not arbitrarily alter the agricultural use of the land, shall not abandon
or leave the land fallow, shall not damage agricultural water conservancy facilities,
and shall not cause permanent damage to the land.

5. WHBE, 77N TS AL . SR, R IR A A Y,
M5 2T LA ifyih s, i ERBEEYIA A, % R A5 (1) FrorsUAREE:
5. Upon expiration of the lease, Party B shall promptly return the leased land to Party
A. Upon return, if the land remains usable, both parties shall sign a Land Return
Confirmation. Attached structures and facilities on the land shall be handled as
follows:

(L HWITHE, BB,
(1) They shall become the property of Party A without compensation.

(20 X7 B T N T 4 7 o5 A, AR e s BrE AN,
H 257 1E HAHRER, PR EUR .
(2) The parties shall negotiate compensation for Party B through valuation, after
which they shall become the property of Party A. If no agreement is reached, Party B
shall remove them within days and restore the land to its original condition.

6 VEFIERIRE (1 H At R L 55 .
6. Other rights and obligations stipulated by laws and regulations.

N~ BAFRME

VI. Liability for Breach of Contract

I — I ANEAT & F) 55 BUBAT LS AT & RAER, NS A07 A idid) 6



1 J37C. #TEL)EA R AR F L) T7 3R 1, 2007 NAE IS 246 SR I SAT s 12
& A I B R AR R AR L M E -

1. If either party fails to perform its contractual obligations or performs them in a
manner inconsistent with the contract, it shall pay the non-breaching party a
liquidated damages of RMB 10,000. If such liquidated damages are insufficient to
compensate the non-breaching party for its losses, the breaching party shall pay
additional compensation beyond the liquidated damages, with the amount of
compensation determined based on the specific losses incurred.

2. WITFMOTTIEEWELEES), 48 LT R N, W7 R 277 4
AR .

2. If Party A interferes with Party B's normal production and business operations,
causing losses to Party B, Party A shall compensate Party B for all such losses.

3. LAECE RO IS FERFTE . BRIRAR H KRR 25 bbb ik APk
TAER, FIOHAENER T FIL RS WE EUREIE 240k .

3. Should Party B alter the agricultural use of the land, abandon cultivation, damage
farmland water conservancy facilities, or cause permanent damage to the land, Party A
shall have the right to demand that Party B cease the infringement, restore the land to
its original condition, or compensate for the losses.

4, T 5 BORSA AR, WITEBUERR & W, FHEK T A&HIEL) 77
T

4. 1f Party B fails to pay the rental fees within five days of the due date, Party A shall
have the right to terminate the contract and require Party B to bear liability for breach
of contract.

. HAhHEHR

VII. Other Matters

Lo KERRAESRW, RT7al UL rE s, Wik RERE. 2 () A
BT AR S5 AR R . AR, o] LRk
e R A AT BRI A, AT DB ) N RO B U

1. Any disputes arising from this Contract may be resolved through negotiation
between the parties or by requesting mediation from the Village Committee, Township
(Town) People's Government, or other relevant authorities. Where the parties are
unwilling to negotiate or mediate, or where negotiation or mediation fails, either party
may apply for arbitration to the Rural Land Contract Arbitration Institution or directly
file a lawsuit with the People's Court.

2. AASAI G Ay s e UL A R BCR R, SRS A iR AT I, U BA
AT KL ERJR G Ry, AL S e e b el 5, A2 H



%R ) 5

2. Neither party shall be liable for failure to perform this Contract due to force
majeure or unforeseeable major policy adjustments. Should the Contract terminate for
such reasons, rental fees shall be calculated based on actual usage time, with any
period less than a full month rounded up to a full month.

3. AEFBXITE 7S E L HEEN. AEFE—0, BH T &H0, 5
ERE, s,

3. This Contract shall take effect upon signing and sealing by both parties. It is
executed in duplicate, with Party A and Party B each holding one copy. One copy
shall be submitted for filing, and one copy shall be archived.

4, KEFARRFE, B Lhm&il b il hw il 5AE FEA RS
EHRAT .

4. Any matters not covered herein may be addressed through supplementary
agreements reached by mutual consultation. Such supplementary agreements shall
have equal legal force with this Contract.

HT ()
Party A (Signature):

OJ7 (TR
Party B (Signature or Seal):

BATHM: 20079 1 H 1 H
Date of Execution: January 1, 2017

BATHLR: A I B

Place of Execution: Lingao County, Hainan Province



Forest, Timber, and Forest Land Status Registration Form

No.: 469028011005RD001M1100599

PR P A AUBUR] | AE A AN T2 kT — B
A B/ P s FHAUECR A T
Forest Land Tougan First Team Village Forest Land Usage Wang Ze'i
ang Zejia
Ownership Group, Budai Village Committee, | Rights Holder g 7el
Holder Heshe Town, Lingao County
R AR A T A PR B A A AL
Fl F
BOBLA N ‘ TR PN . TRK
Forest or Timber Wang Zei Forest or Timber Wane Zeiia
n i
Ownership ang ~eyia Usage Rights 8 £¢l
Holder Holder
Ak I A S A AN B kT — A RN
. Tougan First Team Village Group, Budai Village Committee, Heshe Town,
Location .
Lingao County
%
/NI A4 b R /NBE
. Forest 31 : 81
Local Name Baisha . Subsection
Section
. T AR ol .
(g 10.02 . " G
Primary Tree
Area 10.02 mu ) Rubber
Species
PRE / P 2N
Number of Trees Forest Type Economic Forest
P A FH 2039-12-31
2 1
Forest Land 30 % ek El n;q December 31,
. 30 years Termination Date
Usage Period 2039
LYY
RE: THFFERW: R TEGRAR: T2 THRMERAR: b, TREg
iz S
Boundaries

East: Wang Zefeng's rubber forest land; South: Wang Zechuan's rubber forest land; West: Wang
Zesheng's rubber forest land; North: Wang Zezun's rubber forest land.

¥ il AUERE RS MR EE R AE RO AR, #R ki #eal, ANHEMACE (b DASE I IR D #E
Note: This certificate becomes effective upon the commencement of the forest land contract and
terminates upon its expiration. Changes in the forest stand shall be determined based on the actual
conditions at the time.

UMLK Issuing Authority:

#p N EFIT Handler: Wang Bangjiang

193 N: FFLA4 Responsible Officer: Fu Jiangsheng
Hi. 2010 4 6 H 28 H Date: June 28,2010
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1. AEREREFY, WATUBRKER, HTLERFRZRS. 2 (BD A
REUFSRERR. HAEANBE. WESE DR RS, TERRA
iR AP B iEMR, WA EERARERR.
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HRE A .
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RER, HEFH.

4. XEFAKXRREE, WHTEHEETHRDBYL. ARDUESEFERAFTRSE
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EW PR ERA A
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A TPMEEFEA L BT B &R R
Letter of Commitment from the Client and
Property Rights Holder for Asset Appraisal

R R B B P A PR A ] -
Beijing Jingheng Ruize Asset Appraisal Co., Ltd.:

KIZRTTIE R GiEf) AR AR R =2 5T N, Rt
xxxx (A3 B 1Pl A R A m 225547 i K )i EE s e wr i i A
HEL 2 ST AP B HEH 2025 45 10 H 31 BTl . ABafR
B U A 1L SEMEE T B, BRI, R
IVAFSEAERRE

In connection with the economic activities of Dongfang Chenxiang
Group (Hainan) Co., Ltd. to verify its assets, we hereby commission Xxxx
(Beijing) Asset Appraisal Co., Ltd. to perform an appraisal of the market value
of the Hainan Lingao Qinan Aquilaria Sinensis ‘Reke2’ involved in such
economic activities, with the appraisal benchmark date set as October 31,
2025. To ensure the objective, impartial, and reasonable conduct of the asset
appraisal by the appraisal institution, I hereby make the following
commitments and assume corresponding legal responsibilities:

1. B PR 2 5RAT AT & [ 500 E I IR

1. The economic activities related to asset appraisal comply with national

regulations and have been duly approved;



2. FHRALHII ot R HAR TR L SE . ERR . S8, A ORE KEI
BRI

2. The financial accounting and other materials provided are true,
accurate, and complete, with full disclosure of material matters;

3. IAVEAETE R B AR B, R BRI U A
€

3. The ownership of assets included in the appraisal scope is clearly
defined, and the issued ownership certificates are legally valid;

4. PTRL BRI, HAL. Rl G

4. The materials provided are objective, truthful, scientific, and
reasonable;

5. AR TAE.

5. No interference with the appraisal process.

RIVIEER () AMRAR (FE):

Dongfang Chenxiang Group (Hainan) Co., Ltd. (Seal):

—O_hHFE+—H=1TH

NNovember 30, 2025



BTG h A& IS R

Asset Appraiser's Commitment Letter

RAVIELRR (W) FRAF:
Dongfang Chenxiang Group (Hainan) Co., Ltd.:

ST, BATD R TE SRR (i) A RA % S5
LEETAT TS it E i e A A U A IARR 25 T PPl B H 20255
10 H 31T H Wi i EREAT 1 PR4l, TER 1 B PRl o AEASR T
PR MBS R AT L AT R T, AR EI T

Pursuant to your engagement, we have appraised the market value of
the Hainan Lingao Qinan Aquilaria Sinensis ‘Reke2’ property involved in
the economic activities of the assets proposed for verification by
Dongfang Chenxiang Group (Hainan) Co., Ltd. as of the appraisal date of
October 31, 2025, and have prepared the Asset Appraisal Report. Subject
to the validity of the assumptions disclosed in this report, we hereby
commit as follows:

v BRSO B A .

I. We possess the requisite professional qualifications.

T PEAER GNP VS 5 PR L 5520 0E TR L) E — B

II. The appraisal subject and scope align with the terms of the

appraisal engagement agreement.

= KPP R KBTS R B R BT T E IS .



III. We have conducted necessary verification of the appraisal
subject and its associated assets.

DU AR & BT DA AE AR SV IRYE R ] 1 Pl 5%

IV. We have selected appraisal methods in accordance with asset
appraisal standards and relevant appraisal norms.

Ty ATFEIE T RIS ERR R .

V. Factors affecting the appraisal value have been fully considered.

N, M IR A

VI. The appraisal conclusion is reasonable.

. PP AR RS B RO AL AT .

VII. The appraisal work was conducted independently without

interference.

o R Y
TPV I REH
51210267

?

Asset appraiser:

A
B AT A
41060123

Asset appraiser:
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